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PROVINCIAL TRANSPORT MANAGEMENT (PTM) CIRCULAR NO 5 OF 2006: SUBSIDISED MOTOR
TRANSPORT SCHEME: SCHEME A
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As you are aware, this Province has for some time now been considering adopting Scheme A of the Subsidised
Motor Transport Scheme, and such has been under discussion at both the MTAC meetings and Departmental
Transport Officer’s Forum. A feasibility study was conducted by MTS on the financial implications of adopting
Scheme A in this Province. The findings of the investigations indicated that it is beneficial to the Province to
adopt Scheme A in KwaZulu-Natal. Further, at the MTAC Meeting held on 2 September 2005, it was agreed
that KwaZulu-Natal adopt Scheme A.

In view of the above, a memorandum was submitted to the Director-General: KwaZulu-Natal with a
recommendation from the Head: Transport, for KwaZulu-Natal to adopt Scheme A with effect from 1 April
2006. The D-G has granted the necessary approval and the National Department of Transport has been
approached to arrange with the Bid Adjudication Committee for this Province to participate on Contract RT62
with effect from 1 April 2006 for all new subsidized vehicles. It is intended that existing subsidized vehicles will
continue on Scheme C until the contracted utilisation period that has been negotiated per individual contract with
the Service Provider has been completed. NDOT has been requested to confirm whether PERSAL will be able to
accommodate for the two methods of paying a maintenance allowance for subsidised vehicles. Comments on this
matter and confirmation of this Province’s participation on Contract RT 62 with effect from 1 April 2006 for new
subsidised vehicles, are awaited from NDOT. A formal notification confirming this Province’s adoption of
Scheme A will be forwarded to Departments once confirmation is received from NDOT.
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